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MESSAGE FORM THE SENIOR 
MINISTER INDUSTRIES 

 
 

The Ministry of Industries has come up with its Year Book 2011-12 which 

highlights the endeavors of the Ministry to facilitate, support and promote 

industrialization in the country.  

 

It is indeed a commendable effort. The dissemination of the accomplishments 

of the Ministry is very essential so as to provide first-hand information about the 

programs undertaken by the Ministry and to place people in a better position to 

benefit from these programs. This allows the stakeholders to discuss and debate the 

policy of the Government resultantly enhancing the prospects of a positive and 

constructive feed back. It will also help the Government to re-orient its policies 

according to the demands of the stakeholders and to create an environment which 

would help in the promotion of industrialization in the country. 

 

I am sure that the Year Book 2011-12 would be a valuable addition to the 

library of readers including civil servants, investors, researchers and other 

stakeholders. 

 

Chaudhry Pervaiz Ellahi 
Senior Minister for Industries 

 



 

 

 
 
 

MESSAGE FORM THE ADVISOR TO THE 
PRIME MINISTER ON INDUSTRIES 

 
 

It is a personal pleasure to have witnessed the noteworthy achievements of 

Ministry of Industries for the year 2011-12 based on the vision & objectives & 

laid down by the Ministry of Industries and its attached departments. The 

Industry of any country plays pivotal role in its economic development. It has 

potential to consume the surplus manpower of the country which ultimately 

contributes towards poverty alleviation. Despite global economic recession and 

security concerns, the performance of Pakistan’s industrial sector remained 

remarkable due to the involvement of Ministry of Industries and its departments 

under vibrant leadership of the Senior Minister for Industries. The efforts of this 

Ministry have definitely contributed to uplift the social and economic conditions of 

the people by creating employment opportunities in Private Sector. The attached 

departments including USC, NFC, NPO, EPZA etc have performed creditably 

under the above supervision of Senior Officers of the Ministry in terms of providing 

services to the consumers as well as business community. 

2. I hope, this document would contribute in framing future industrial 

policies based on learning from previous experiences and shall prove to be a useful 

reference book for the researchers and readers. 

 

Muhammad Basharat Raja 
Advisor to the Prime Minister on Industries 



 

 

 
 
 
 

MESSAGE FORM THE SECREATRAY INDUSTRIES 
 
 

It gives me immense pleasure in illuminating the performance of the Ministry 

of Industries for the year 2011-2012, based on various activities conducted in the 

Ministry as well as its support organizations. 

 

The document highlights the policies framed either directly by this Ministry 

or through its support organizations to promote industrialization in the country as 

well as special emphasis given by the Ministry on various emerging sub-sectors. The 

achievements made during the period under review would contribute towards 

creation of the enabling environment for growth and promotion of social & 

economic well being of the people and Industrial development in particular with an 

objective to achieve efficient sustainable and equitable development. 

 

I hope this document would prove to be a useful document for the 

improvement that would be a welcoming readers and researcher’s gesture.  

 

 

              Shafqat Hussain Naghmi 
              Secretary 



 

 

 
 

 

MISSION 
 
 
 

“ To play a leadership role in formulating and implementing a comprehensive 

strategy for rapid industrialization of Pakistan which aims at maximizing job 

creation and enhancing Pakistan’s international competitiveness” 

 



 

 

 

OBJECTIVES 
 

 Focus on not just industry, but more broadly on social and economic 

systems as a whole.  

 Promote innovation and facilitate creation of knowledge base assets.  

 Identify industrial cluster groups and facilitate and incentivize their 

development along with backward and forward linkages.  

 Promote movement along the value chain from lower value added activities 

towards higher value added activities and provide support to Research and 

Development and Product design as a catalyst.  

 Enhance global orientation to adapt and respond to the changing global 

environment.  

 Improve the requisite economic foundation by focusing on the development 

of human resource, technology acquisition, physical infrastructure and 

business support services to increase productivity.  

 To ensure optimum capacity utilization and revival of sick units.  

 Encouraging BMR and expansion program for existing Industrial Sector.  

 Give top priority to knowledge based assets and provide sufficient 

resources to investors so that could get the pertinent information from one 

window for effective decision making.  

 To ensure creation of an enabling environment to the entrepreneur / 

prospective investor through a well defined, integrated and coordinated 



 

 

network of information system, supported and facilitated by the 

organizations under Ministry of Industries.  

 It is the mission of the Ministry of Industries to create a conducive 

environment so that interests & fears of the investors are taken care of. 

The associated departments shall therefore be given line of action for their 

expected achievements, while Ministry of Industries shall monitor their 

performance.  

 Ministry of Industries intends to balance the interest of the stakeholders 

through its supportive organizations on regular basis.  

 The Ministry of Industries has also taken initiative to start cooperation at 

provincial level so that the impediments faced at that level can also be 

resolved.  

 The Ministry is also determined to provide technical assistance and 

education commensurate with the requirements of industry. If required 

establishing new Centers or Institutes besides strengthening the existing 

Institutions or Centers to impart required knowledge and skills to 

potential investors.  

 
 



 

 

Chapter- I 
INTRODUCTION 

 
 

Ministry of Industries (MOI), being a catalyst body for the Government of 
Pakistan to facilitate Industrial growth in the country, both in public and private sectors, 
plays a significant role in creating an enabling environment for industrial growth in the 
country. Pakistan is endowed with all the essential requisites of industrialization for 
example availability of raw materials, cheap labour, entrepreneurship and domestic 
consumer market of around 170 million people. The Ministry has been mandated with 
the task to achieve the Government objectives to forge ahead in all the Industrial 
sectors with the required pace and motives. Industrialization is considered a major tool 
in the hands of any Government for growth. With these objectives in view, MOI devised 
its strategy and moved forward with all its resources. 
 

During the period 2011-2012, the broad functions performed by the Ministry of 
Industries were: 
 

 Initiatives to boost Industrialization in the country and the steps taken for 
promotion of social and economical well-being of the people. 

 Policy/Reforms formulation & implementation. 
 Development of Industrial parks on the principle of Public Private Partnership. 
 Technology and skill up-gradation for Industrial development. 
 Provision of consumer goods at affordable prices through Utility Stores. 
 International exposure to Engineering Industry in Pakistan. 
 Facilitation of product diversification an capacity expansion. 
 Operational performance of public Corporations/Units. 

 
In order to implement the above-mentioned functions, strategies followed and the 

achievements made during the year as well as the future plans of the Ministry are 
discussed in the subsequent pages. 
 



 

 

 

Chapter- 2 
INDUSTRIAL OVERVIEW 

 

Increasing efficiency of the Industrial sector a critical aspect of economic 
development. Industry’s role for the economy in post-WTO era has become crucial not 
only to safeguard local industry, but also to benefit from increased trade opportunities in 
the global market. The strength of Pakistan’s economy depends on the dynamism of 
businesses which can respond to opportunities as they emerge, restructure and adapt 
to market demands. This, however, is only possible through favorable policies 
developed through regular interaction with the private sector. 
 

Ministry of Industries is entrusted with the task to provide the vision for industrial 
development set on an ambitious course “to play a leadership role in formulating and 
implementing a comprehensive strategy for rapid industrialization of Pakistan which 
aims at maximizing job creation and enhancing Pakistan’s international 
competitiveness”. Achievement of goals as set out in the vision statement require 
pragmatic steps for policy formulation with respect to industrialization, tariff 
rationalization, strengthening of engineering sector & its integration with world markets. 
Training & enhancement of professional education being a prerequisite for developing a 
workforce that is equipped with skills for improving competitiveness & productivity. 
 

Following successful international models for rapid industrialization, the Ministry 
embarked upon developing a comprehensive industries strategy during the year under 
review. This effort drew upon the expertise and experience of industry, academia and 
public sector. The strategy lays down strategic direction for achieving a strong position 
with competing economies. 
  

 
 
 
 
 
 
 
 
 



 

 

FERTILIZER SECTOR: 

 

 
Number of Functional Units at Present  10 

(all units in private sector) 

 
A. Annual Production & Demand of Urea & DAP 2011-12 

 
 
 

      (Quantity in Million Tons) 
 

Description Annual 
Production 

Annual 
Consumption 

Gap 

Urea-Without Gas 

Curtailment 
6.9 6.5 +0.4 

Urea With Gas 

Curtailment 
5.4 6.4 -1.0 

DAP 0.6 1.5 -0.9 

        
   * Source: National Fertilizer Development Center (NFDC) 



 

 

 
B. Prices of Fertilizers: 

 

 Prices of Urea has decreased to Rs.1660/- per 50 Kg bag on average for the 

period July 2012, whereas price of DAP remained Rs.3000 per 50 Kg bag for the period 

July 2012. Prices for the week ended on 16-08-2012 remained as under:- 

 

                                                      (Rs. Per 50 Kg Bag) 
 

S.No. Discription Price 

1. Urea – Sona 1660/- 

2. Urea – Kisan 1660/- 

3. DAP 3821.94/- 

         
   *Source: Pakistan Bureau of Statistics (PBS) 

 
 
C. International Urea Prices as on June-2012:- 

 

Particulars Urea DAP 

FOB US$/ Ton 420 490 

C&F(FOB=$40 Freight Charges) 460 530 

Price in PKR(1 $US=PKR 94.5 43,470 50,085 

Add: Port Handling Charges 

(12.5%) 5,433 6,261 

Landed Cost (PKR/Ton) 48,903 56,346 

Landed Cost (PKR/50 Kg Bag) 2,445 2,817 

            
       *Source: NDFC 

 
D. Import of Urea: 
 

 ECC has approved import of 0.3 million tons of urea as per Decision No. ECC-

92/10/2012, dated 7th August, 2012. TCP has been requested on 10th August, 2012 to 

make arrangements for import of urea of 0.3 million tons urea. 



 

 

 
E. COMMENTS:- 
 

 Sui Northern has stopped supplying gas to all fertilizer plants w.e.f. 

19-06-2012. As a result these 4 fertilizer plants have been closed on 

SNGPL. 

 

 During 2010-12 2,922,000 tons had been imported with total subsidy 

76.57 billion PKR and total foreign exchange consumed is US $ 

1322.012 million. 

CEMENT SECTOR: 
 

 
Number of Units at present   24 

(*all units are in private sector) 

 

 Record Exports by the Cement Sector as the export of Cement increased 

by 52%   

 Annual installed capacity of Cement Plants increased from 39 million tons 

to 44 million tons i.e. increase by 13%, as compared to corresponding 

period last year. 

 At present, due to effective policy guidelines of Ministry of Industries. 



 

 

 A surplus availability of cement is being produced in Pakistan which is 

being exported to Afghanistan, India, Africa and the Middle East.  

 
i). CEMENT INDUSTRY 
         

  Presently Pakistan’s cement sector is one of those sectors that have 

managed to thrive in the adverse conditions being faced by business across the board 

in 2011-12. Pakistan is not only meeting its domestic needs but also exporting the 

surplus. Salient features of Demand / Supply and production capacity are given below:- 

 

Years 

 

Supply (Million Tons) 

Production 

Capacity 

Capacity 

Utilization 

(% age) 

Local  Market 

(Cement) 

Export 

(Cement + 

Clinker) 

Total 

Production 

2006-07 30 80% 21 3 24 

2007-08 37 82% 22 8 30 

2008-09 42 75% 20 11 31 

2009-10 45 77% 23 11 34 

2010-11 41 76% 22 9 31 

2011-12 44 74% 24 9 33 

                       

   Source: All Pakistan Cement Manufacturers Association (APCMA) 
 

 Pakistan Cement Industry produces exportable surplus of cement which is 

exported mainly to Afghanistan, India, Africa and the Middle East. The 

average capacity utilization by the Cement Plant during 2011-12 remained 

74%.  

 
 Presently, export of cement is exempted from the Sales Tax (16%) and 

Federal Excise Duty (FED). However, the domestic consumption is being 

charged the Sales Tax (16%) and Federal Excise Duty (Rs.400 per ton).  

 
 The import of cement and coal used as fuel for the cement plants is 

allowed at 0% customs duty and 16% sales tax. As per investment policy 



 

 

of the government the import of plant, machinery & equipment for 

manufacturing sector is allowed at 5% customs duty. 

 

 Cement sector is being encouraged to use alternative source of energy in 

their plants. Resultantly, it will save the conventional source of energy.   

 
ii). Further ACHIEVEMENTS:- 
 

 Negotiation on Export of Cement to Kuwait. 

 Meetings, on the use of Tyre Derived Fuel (TDF) in Cement Industry of 

Pakistan as an alternative source of energy in view of recent energy crisis 

scenario.  

 
 

3. EDIBLE OIL SECTOR:- 
 

 

 Utility Stores Corporation of Pakistan supplied the commodity at subsidized rates in 

order to give relief to the general public 

 There was no shortage in supply of this commodity 

 



 

 

HIGHLIGHTS:- 

 At Present, there are a total of 139 units involved in solvent extraction and processing of Oil 

/ ghee in the country with an installed capacity of 3.3 million tones per annum. Out of the 139 

units, 44 units are involved in solvent extraction and the remaining 95 units are involved in 

Edible Oil / Ghee processing. 

 

2. Pakistan Vanaspati Manufacturers Association (PVMA) has been growing remarkably, 

under the assistance & supervisions of Ministry of Industries and now it comprises of 94 

members, engaged in the manufacturing of Vegetable Ghee / Cooking Oil contributing around 

Rs. 30 billion annually Rs. 30*4= 120 Billion in 4 years to the Government exchequer in the 

form of Custom Duty, Federal Excise Duty and Income Tax etc. These 94 Units are not only 

catering to the needs of Pakistan’s whole population, but also supplying this dietary item of daily 

use to the people of neighboring countries. The export of the Vegetable ghee to Afghanistan 

and the Central Asian States via land route through Torkum and Chamman borders is a good 

source to earn precious foreign exchange for our country, in addition of boosting trade relations 

with these countries. The main source countries of import of edible oil are Malaysia & 

Indonesia.    

 

3. The annual production capacity of edible sector of Pakistan is around 3.0 million tons 

with the facility to produce both high quality Vanaspati Ghee and Cooking Oils. Since the 

domestic production of edible oil is 24% (0.66 Million Tons) as compared to 76% imports (2.06 

million tons), the sector is heavily dependent on import of palm oil and other edible oils. 

Resultantly, the prices of Ghee/ Edible Oil are directly linked with international price of these 

oils. 

 

4. Current Edible Oil / Ghee Industry Situation including prices is as follows:- 
 

 The National Average Retail Price of 1 Kg / Litre Loose Packed Ghee / 

Cooking Oil and 2.5 Kg / Litre Tin Packed Cooking Oil during August, 2012 

has been recorded at Rs. 168.03 and Rs. 544.71 and the average 

international FOB price of RBD Palm Olein during August, 2012 was recorded 

at US$ 940 per ton, respectively.  

 

 The ratio of Ghee and Cooking Oil consumed in Pakistan is 70:30 respectively 

based on actual consumption. 

 



 

 

  Presently, there is no shortage in supply of edible oil / ghee in the country. 

Utility Stores Corporation (USC) brand Ghee and Cooking Oil is being sold at 

the rate of Rs. 145 per kg / Litre through USC outlets in order to provide relief 

to the General Public.  

 

SUGAR SECTOR 

 There are 82 functional sugar mills in the country. The total sugar production 
capacity is 6.8 million tons in a season (60,000) Tons per day. Capacity utilized is 60-70% 
depending upon sugarcane production.  

A. 2010-11 SUGAR PRODUCTION COMPARISON TABLE 
 

YEAR AREA 
CROPPED BY 
SUGARCANE 

(‘000’ 
Hectares) 

SUGARCANE 
PRODUCTION     
(million tons) 

SUGAR 
PROD. 
(million 
tons) 

SUGAR 
CONS. 
(million 
tons) 

2007-
08 

1241   63  4.7  4.0 

2008-
09      

1029               50  3.2  3.5 

2009-
10        

943  49.3 3.1  4.2 

2010-
11 

988 55.3  4.17 4.1 

2011-
12 

1105 59.5 4.65 *3.6 

  * Estimated 
                          ** Source: Provincial Cane Commissioners/PSMA/TCP 

B- SUGAR SEASON 2011-12, POSITION 23
rd

 August, 2012                                 

(QUANTITY IN TONS) 

. 1-PUNJAB 2-SIND 3-Khyber TOTAL(1+2+
3) 

New Sugar Produced: 31,16,347 12,51,217 2,86,980 46,54,544 

     Add: Old Stocks: 1,34,117 83,462 22,638 2,40,217 

Total sugar stocks:  32,50,464 13,34,679 3,09,618 48,94,761 

      Less: Sold/off Take 2006338 6,83,561 2,20,411 29,10,310 

Balance (Dom)  12,44,126 6,51,118 89,207 19,84,451 

Sugar Reserves with TCP dated  31
st
 July, 2012 2,67,527 

Total stocks in hand (A+C)Sufficient till 26
th

 February 2013 @ 3,50,000 
Tons/Month 

22,51,978 

 (SOURCE: Respective Cane Commissioners): 



 

 

 

Recent Developments 

Keeping in view the present stocks position, bumper sugarcane crop, anticipated sugarcane 
production and to facilitate the growers, Industry and common man following steps have 
been taken. 

GOVERNMENTS INTERVENTIONS IN 2011-12 

Sugar purchase from domestic sugar mills by TCP vide   

 Purchased vide ECC Decision dated 31-01-2012 1,00,000 tons 

 Purchased vide ECC Decision dated 15-12-2011 & 03-01-
2012 

3,78,000 tons 

 Purchase under process vide ECC Decision dated 15-05-
2012 

2,00,000 tons 

Export of Sugar under Process:  

 ECC Decision dated 31-01-2012 1,00,000 tons 

 ECC Decision dated 15-05-2012 2,00,000 tons 

Total 9,78,000  tons 

 



 

 

 
 
Chapter- 3 

ACHIEVEMENT OF DEVELOPMENT SECTION 
 

 
DEVELOPMENT SECTOR: 
 

                       Achievements of Development Section of P&P Wing, Ministry of Industries 

and Production during the year 2010-11 are as follows: 

 

 An expenditure of Rs. 670.141 million had been incurred under PSDP 2011-12 

in implementation of development projects of Ministry of Industries against 

revised allocation of Rs. 816.446 million. (Detail is placed at Annexure-I). 

 Twenty five (25) ongoing development projects were executed during the 

Financial Year 2011-12. 

 Twelve (12) new development projects were initiated during the Financial Year 

2011-12. 

 The project Agro Food Processing Facilities, Multan was completed in 2011-12. 

 The project Gujranwala Business Centre, Gujranwala was completed in 2011-

12. 

 The development projects executed during the year were geared to act as 

demonstration effect to provide common training facilities, technological 

transfer and common machinery pools. The basic thrust of the development 

projects was on technology driven growth within a framework to encourage 

economy of scale, value addition and diversification of products in order to 

make our products competitive in the international markets. 

 



 

 

 

 
A. POLICY / TRADE POLICY RELATED MATTERS / ISSUES  

 Prepared a brief reply to the Ministry of Commerce on Disparity in Sales Tax and  SFED 

levied on Caustic Soda  

 Provided input on the specific trade policy proposals received from MOC regarding 

import of crucible items, empty milk cans and Electrolytic Tin Plate (ETP), Printing Ink, 

Plastic Scrap & raw material and Latex Foam etc. 

 Prepared brief on “Review of Tariff Structure of Abrasives Cloth 

Sheets/Rolls, Sand paper” on the Case submitted by National Tariff Commission 

through Ministry of Commerce. 

 Provided material to Ministry of Commerce on Amendments in Trade Policy 

(Import Policy Order/Export Policy Order) 2011-12 

 Provided comments/views on draft summary for the ECC Cabinet on “Distribution of 

50% Royalty to District (s) for where Oil& Gas is being produced. 

 Worked on case forwarded by BOI regarding “Investment by a Saudi Company in the 

Agricultural and Livestock Sectors of Pakistan”. As per BOI request, available 

feasibilities studies were provided to them. 

 Prepared brief on “Proposals/Suggestions for the year 2011-12 Supplementary to the 

Strategic Trade Policy Framework 2009-10” and submitted response for putting the 

condition of NOC on the export of chemicals mentioned in Table l & ll of the UN 

Convention on Illicit Traffic in Narcotic Drugs and Psychotropic Substances, 1988. 

 Participated in the meetings held with MOC in context of formulating “Negative List” of 

1209 items for trade with India. Effective consultations were made with industry to seek 

their point of view and include it in the formulation of Negative List. 

 Represented MOI in MOC constituted Sectoral Committee Meetings held in Islamabad, 

Lahore, Karachi and Sialkot to evolve sectoral strategies in the wake of normalization 

of Pak-India trade ties. 

 Prepared material for the Finance Minister Budget Speech 2012-13 

 Prepared Trade Policy related Proposals in consultation with industry/private 

stakeholders  for formulation of Strategic Trade Policy Framework STPF- 2012-15 

 Provided detailed input on one time waiver for import of  coal beneficiation plant from 

India through Wahgah Border 

 Provided views/comments on trade policy related proposals in consultation with industry 

for f incorporating in the Trade Policy Proposals 2012 (Gist of Proposals). 

 Prepared comments on WB final draft report Mainstreaming Environmental 

Sustainability in to Pakistan’s Industrial Policy 

 Prepared comprehensive report on State of Industrial Sectors of Pakistan and made 

detailed analysis on Harmonization of Standards in Industrial Sector.  

 Prepared a detailed brief on Bilateral Trade  in all Permissible Items with India through 

Wahgah Attari Road 



 

 

 

B. FTAs/PTAs  

 Represented MOI in Pak-Indonesia Preferential Trade Agreement talks held on 10th 

June, 2011 at Islamabad and concluding session of talks in Jakarta, Indonesia during 

August 2011. 

 Prepared comprehensive analysis of Pak-Turkey Preferential Trade Agreement (PTA) 

and Pakistan Offer List to Turkey which comprised of industrial goods. An industrial 

consultation was sought and an in-house analysis was conducted on the matter and 

remarks were given to MOC accordingly. 

 Prepared detailed analysis and brief for 4th Technical Level Meeting of Pak-Sri Lanka 

FTA and CEPA negotiations between Pakistan and Sri Lanka.  

 Provided detailed analysis and worked on “Substantial Reduction in the Sensitive List of 

Pakistan under SAFTA” and hold consultations with Industry to consider their stance 

and viewpoint on the issue. 

 Worked on “The Roadmap of Regional Trade & Economic Cooperation between 

Afghanistan, Pakistan, Russian Federation, Tajikistan to exploit opportunities available 

to Pakistan due to its geographical location and neighborhood of landlocked countries. 

 Working and analysis of 2nd Phase of Pak-China FTA Negotiations is in process. 

 

C. WORKSHOPS SEMINARS / QUARTERLY NEWSLETTER 

 Arranged seminar on “General Awareness about WTO matters & major issue issues 

confronting Pakistan’s industry today” at Islamabad Chamber of Commerce & Industry 

(ICCI), Islamabad. 

 Arranged seminar on Surgical & Sports Industry of Pakistan on 28th July, 2011 in 

Sialkot Chamber of Commerce & Industry. Sports & Surgical industries are the export 

oriented sectors of Pakistan, problems of both sectors & NAMA implications were 

highlighted during the seminar. 

 Arranged seminar on “General Awareness on WTO especially Non-Agricultural Market 

Access (NAMA) & Problems Confronting Pakistani Industry” and Sector specific 

seminar on “Footwear Industry of Pakistan with respect to NAMA & its implications for 

Pakistan” at Rawalpindi Chamber of Commerce & Industry (RCCI) on 14th December 

2011.  

 Arranged seminars/workshops in different Chambers of Commerce & Industry of 

Pakistan such as  Karachi, Lahore, Islamabad, Peshawar, Quetta etc on “Post-MFN 

Implications for Industrial Sectors of Pakistan” to help stakeholders from both public and 

private sectors to participate in an interactive discussion on normalization of trade 

between Pakistan & India. 

 Worked on the collection, compilation, editing and printing of the 3rd & 4th issues of the 

WTO Cell Newsletters, that was circulated to different ministries/government 

departments/agencies, foreign missions, Chambers, industrial associations,  academia 

and research organizations.“ 



 

 

 

GENERAL PRICE TREND: 
 

A rising trend is witnessed in the general price level over the year 2011-12 and 

Consumer Price Index (CPI) of June, 2012 has increased by 0.04% over May, 2012 and 

increased by 11.26% over corresponding month of last year while the index number has 

increased to 169.99. Sensitive Price Indicator (SPI) of June, 2012 has increased by 

1.76% over May, 2012 and increased by 11.93% over corresponding month of last year 

while the index number has increased to 188.14. SPI inflation for the last three year has 

remained 12.94% (2009-10), 16.57% (2010-11) and 7.08% (2011-12) over the 

corresponding previous years. The major reason of price hike include rapid economic 

growth in emerging countries leading to the increase in international food demand, 

lower agricultural productivity due to the scarcity of water in certain regions, supply short 

fall in the global food markets and oil supply shocks resulting from geopolitical instability 

in the Middle East etc. along with the natural calamities. Food inflation on Year on Year 

(YoY) basis increased by 10.3% in June 2012 compared with 11.3% a month earlier 

and 15.8% in June 2011. On Month on Month (MoM) basis, it decreased by 0.2% in 

June 2012 as compared to an increase by 0.2% a month earlier and 0.70% in June 201. 

Annual changes in the CPI have remained 11.76% for 2009-10, 13.31% for 2010-11 

and 11.26% for 2011.12. 

A review of the price trend of essential commodities during the period (Jul-Apr) 2011-12 

suggests that the current price hike is the outcome of rising food prices which influenced 

overall inflation. Prices of vegetable, fruit, meat and chicken (farm) etc. experienced 

larger increase during the period July 2011 to April 2012. The prices of essential items 

have increased for a variety of reasons. The increase in price of chicken (farm), fresh 

milk, beef and mutton is attributable to supply shortage of these items in the market. 

The increase in prices of tomatoes and onion is owing to damage to the crops by the 

floods as well as seasonal volatility. 



 

 

'RENEWABLE ENERGY PROMOTION', CORPORATE SOCIAL RESPONSIBILITY’ AND 
'RAISING AWARENESS ON ENVIRONMENT ISSUES 

 

 

The Ministry of Industries  has been engaged  in  activities  concerned  with  

'renewable energy  promotion',  'corporate social  responsibility' and 'raising awareness 

on environment issues'. We realize that today we live in an age where natural calamities 

can have devastating effects of epic proportions within a span of minutes if not seconds. 

This is not only due to multiplication in sheer numbers of humans who now live in hither 

to fore uninhabited regions but also due to the much dreaded 'climate change' a 

consequence of environment unfriendly 'development'. 

 

In addition, Secretary, Ministry of Industries has declared “Ministry of Industries 

as “Litter Free and Anger Free Zone”; further the initiative will be taken to extend this 

zone to the entire secretariat. The aim is to foster tolerance & promote cleanliness for 

enhanced productivity. The Ministry is promoting interventions through an activity 'Every 

small effort counts'. The theme is that Corporate Social Responsibility (CSR) is the 

nexus that can assist in the gains from trade trickling down to the deprived. CSR can 



 

 

provide win-win opportunities for the private sector through providing social services 

and community development. Ministry of Industries is underscoring the mutually 

beneficial outcomes implicit in the linkages between CSR and development. It is 

desirable that industry and trade voluntarily make direct interventions to assist backward 

communities in multiple ways.  

CSR  is  an  established  concept through  which  industry  while upgrading  its  

processes  and  services  'creates  value'  for  the surrounding environment by 

improving the quality of life for not only their employees but the people and communities 

around them. In this regard, a meeting was arranged in the Ministry of Industries, 

Islamabad  to  devise  a  strategy  to  tackle  some  of  the  lesser complicated issues 

like having a clean environment at the airports, the main urban centers to start with and 

a proper mechanism for waste management. These issues given immediate attention 

could lead to multiplier gains in areas like better trade and investment prospects.  

Ministry of Industries launched a number of initiatives under the  banner  “Green  

Industry-Green  Pakistan-Every  Small  Effort Counts”  last  month  promoting the 

realization  that ‘small  actions  on  the  part  of industry’ can lead to ‘tangible economic 

and social improvement’ in the country. The initiatives picked up to be addressed as a 

first step included Airport  Face  Lifting  starting  with  the  Islamabad  and  Karachi 

airports; Waste Management in Islamabad and Cleaning up of Karachi Coast/Ports. 

Ministry of Industries strongly emphasized the importance of these initiatives for 

improving the image of the country, a national cause that requires motivation and a 

positive will on the part of industry to play their part under Corporate Social 

Responsibility (CSR) activities and address these issues along with concerned 

provincial and federal level Agencies/Departments.  



 

 

 

 Ministry of Industries under the scheme “Every Small Effort Counts”, also arranged 

the “Video and Poster Competition” on 16
th
 August, 2012 among all public/private sector 

universities on initiative of “Green Industry Green Pakistan” and “Conserve Energy for 

Industry” for awareness raising among people to adopt off grid solutions for power 

generation by switching to alternate energy resources/captive power generation.  

 

 The keen interest and active participation was highly appreciated as ‘54’ entries from 

‘21’ Universities were received. These included 20 large posters, 15 small posters and 13 

videos which were displayed in the Ministry and will now be displayed by this Ministry 

throughout Pakistan in NPO, SMEDA and EPZA offices. To acknowledge and recognize the 

efforts of the participants of the competition Shields/certificates were awarded by Adviser to 

Prime Minister for Industries. Those not present were sent the same by mail. 

 

 The Ministry of Industries reiterates its firm commitment in developing linkages 

between academia and industry for better research work, employment generation and 

industrial growth. The universities are requested to carry forward this initiative and similar 

competitions at departmental and inter universities level may be arranged for awareness 

raising among students as well as general public.  



 

 

  

 

   



 

 

 

Chapter- 4 
PUBLIC SECTOR CORPORATIONS / ORGANIZATIONS 

 

EXPORT PROCESSING ZONES AUTHORITY (EPZA) 
 

 
 

 Export Processing Zones Authority was established in 1980 by the Government 
of Pakistan under Ordinance IV of 1980 with the mandate to plan, develop, manage and 
operate Export Processing Zones in Pakistan 
 

 Ministry of Industries is following the policy for development and growth of 
Industries through establishment of Export Processing Zones. All zones & projects of 
EPZA at Karachi are operational except EPZA Phase-III, EPZA, Gujranwala and 
Gawader which are in the development phase. The performance of Zones during 2011-
12 is as under: - 

 
 
 

S.NO Name of the Zone Million US $   

I.  Karachi EPZ 305.487 

II.  Saindak EPZ 171.534 

III.  Duddar EPZ 5.387 

IV.  Risalpur EPZ 1.435 

V.  Sialkot EPZ 0.855 

VI.  Tuwairqi Steel 0.571 

 TOTAL 485.269 



 

 

 
 

 
1. EXPANSION OF BUSINESS: 

 
27 new investment proposals were approved for setting up industrial / trading 
units in Export Processing Zones’ by EPZA with the envisaged investment of US 
$ 26.620 million during 2011-12.  
 
 

2. CONTRIBUTION TO GOVERNMENT TREASURY: 

 
EPZA has deposited an amount of US$4.853 millions in Government Treasury 
on account of Presumptive Tax. 

 
 

3. EXPANSION OF KARACHI EXPORT PROCESSING ZONE (KEPZ): 

 
KEPZ, being the first project, which was established on area of 211 acres. Later 
after colonization of Phase-I, management decided to develop another 94 acres 
in Phase – II. The development & colonization has been completed. EPZA is 
constructing a boundary wall around 105 acres of land, which was recovered 
from land grabbers, for further expansion as Phase –III.   

 
 

4. SECURITY ENVIRONMENT: 

 
EPZA has taken concrete steps to improve law and order situation around and 
within the zone. Dualization of Mehran Highway is completed and opens for 
traffic. This construction of Road has reduced the access time and provided 
security to the Traffic. 



 

 

 
NATIONAL FERTILIZER CORPORATION (NFC) 
 

 
 The demand of Urea Fertilizer in the Country outstripped its supply as the 

Domestic Production was not sufficient to meet the requirement of the farmers leading 

to its shortage, black marketing and resultant hike in prices. In order to defuse the force 

majeure crisis, National Fertilizer Corporation imported the Urea Fertilizer and 

distributed to farmers through its distribution network of National Fertilizer Marketing 

Ltd. The comparative position of Sales & Profit against the import and distribution of 

Urea Fertilizer during the year is as follows:   

 

         (Rs / Million)  

                  

           2011-12    

          2009-10        2010-11              (Prov.)   

   -  Sales      22925.230      12699.170        41446.064 

   -  Pre-tax Profit                906.809          3390.237 4863.048 

   -  Taxes & Duties paid        236.620          319.993           1445.499   



 

 

DEPARTMENT OF EXPLOSIVES 
 

 
 Department of Explosives is an attached department with the Federal Ministry of 

Industries. It is a technical-cum-administrative organization and its main objective is to 

ensure and enhance the public safety at large & safe environment in view of health in 

respect of safe manufacture, transport, store, import, export, sell and use commercial 

explosives, petroleum, dangerous chemicals, industrial gases, LPG and compressed gases 

like CNG in the interest of public life and property. It operates on national basis. 

 

 The Department of Explosives has revised the rules. The Explosives Rules, 1940, 

Mineral Gas Safety Rules, 1960 and Gas Cylinder Rules, 1940 has been replaced with new 

rules namely “Mineral and Industrial Gas Safety Rules, 2010”. 

 
The statistics of activities:  
 

S.No Activities Islamabad Karachi Lahore Multan Peshawar Quetta Total 

1. 
License 
Granted 

64 85 263 206 86 37 741 

2. 
 

License 
Renewed 
 

241 1,331 853 384 507 169 3,485 

3. 
License 
Cancelled 

05 06 93 10 7 2 126 

 
4. 
 

License 
Suspended 

1 33 4 - - - 38 

5. 
License 
Expired 

13 17 38 11 20 26 125 

6. 
Inspection 
Conducted 

500 305 2,338 32 185 17 3,377 

7. 
Vehicle 
Approval 

470 236 2,174 1 185 3,163 6,229 



 

 

 

8. NOC/Permit - - 400 5 - - 405 

 
Fuel Tank 
Test 

- 1 - - 38 - 39 

9. 
ISET / PS 
Meeting 

- 
- 
 

57 4 3 - 64 

10. 
Court 
Attendance 

- 31 185 16 8 - 240 

11. 
Revenue 
Earned 

75,515,456 49,180,089 129,803,630 28,143,907 35,837,006 18,756,301 337,236,389 

12. 
Expenditure 
Incurred 

12,692,292 4,423,880 6,597,435 5,696,710 4,464,361 2,567,236 36,450,914 



 

 

PAKISTAN INSTITUTE OF MANAGEMENT (PIM) 
 
 
 PIM started in February 1954 by Executive Order of Mr. Ghulam Farooque Founding 
Chairman PIDC.   
 
 Initial Task: To provide in-house management development services to employees 
of PIDC and its projects/organizations. 
 
INDEPENDENT / AUTONOMOUS STATUS FOR PIM 
 
 In March 1956, as per the decision of PIDC Board of Directors, PIM was made an 
independent / autonomous organization under the PIDC umbrella and was given a separate 
Mission, Charter and Performance Criteria and asked to work/provide services  at the 
national level for accelerated management development. 
 
PIM’S MISSION STATEMENT 
 
“Progress Through Better Management” 
 
 PIM is to take lead role in Management Development in Pakistan on a no-profit- no-
loss basis through: 
 

1.  Management Training & Development 
2.  Management Education 
3.  Management Counseling 
4.  Management Consultancy 

 
PIM TODAY 
 
 PIM is a small organization which specializes in providing management development 
services to all sectors of the Pakistani economy.  
 
The mix of PIM’s client group is as follows: 
 

Private Sector 38% Multinationals 29%, Public Sector 12%, 

Federal & 
Provincial Govts. 

09% Armed forces 07% NGOs 05% 

 
 PIM employs around 120 people of which 20 are faculty and the rest is support staff. 
It has two offices: Karachi (head office) and Lahore (Branch office). Currently PIM conducts 
over 300 training programs annually and trains around 5,000 managers from all sectors of 
the economy. PIM has 430 organizations as registered members and they are intensive 
users of PIM’s management development services. 
 
 In the field of Management Education, PIM is a small but qualitative player and 
offers an MBA program for in-service executives. PIM has got charter for degree granting 
from Sindh Government, and case for HEC accreditation is under process.  PIM also 
offers around 18 four-month Diplomas and Training programs for in-service managers.  
 
Additionally PIM is also involved in: 
 



 

 

1. Management Research 
2. Publication of a Monthly News Letter ( Management Outlook)  and a Quarterly Journal 

(Pakistan management Review) 
3.  Holding regular Panel Discussions &  Guest Speaker Sessions 
 
Current Issues & Challenges: 
 
1. PIM has got charter for degree granting status from Sindh Government; whereas, 

HEC accreditation process is under way. 

 
SMALL & MEDIUM ENTERPRISES DEVELOPMENT AUTHORITY (SMEDA) 
 
  

  
Cloth Exhibition in Women Business Incubation Center of 
SMEDA in  Lahore 

 

Women Entrepreneurs are being trained at Women Business 
Development Center of SMEDA in Peshawar 

  

According to Economic Census 2005, SMEs constitute nearly 99.06% of all economic 
establishments, out of which, 53% of the establishments belong to Wholesale & Retail 
Trade and Restaurant & Hotel sectors, 20% are part of the Manufacturing sector and 
22% fall in the Community, Social and Personnel Services sector. These SMEs 
contribute 40% to GDP, 30% to the exports from manufacturing sector and absorb 80% 
of unskilled labor.  
 
 Keeping in view the importance of SMEs in overall economic growth, 
Government of Pakistan has introduced various initiatives to promote SME-led 
economic growth. Most important of these initiatives include, approval of first SME 
Policy of Pakistan and infrastructural development through Public Sector Development 
Program. In addition to these, a glimpse of SMEDA’s activities in FY 2011-12 is given 
as follows: 
 

 In Pakistan, lack of infrastructure and technology are one of the major constraints 

which hinder SME productivity and competitiveness in the global market. To cope 

with this challenge, SMEDA initiated efforts in infrastructural development and 

technological up gradation under Public Sector development Program in 2006-07. 

During FY 2011- 2012, SMEDA continued and expanded its portfolio of PSDP 

projects. AT present, SMEDA is managing as many as 28 projects amounting Rs. 

2818.167 million out of which 10 projects amounting to Rs. 609.803 are operational 

and providing facilitation to SMEs 

 



 

 

 SMEDA in collaboration with international agencies like Japan International 

Cooperation Agency (JICA), Gesellschaft für Technische Zusammenarbeit (GTZ), 

and with local senior experts is providing technical assistance to SMEs in the 

relevant industrial units to upgrade their skills and improve systems. During FY 

2011- 2012, 23 industrial units have been the direct beneficiaries of this Programme, 

whereas, 15 technical training workshops, seminars and awareness sessions were 

conducted. 

 

 SMEDA carries out a comprehensive Needs Assessment exercise each year to 

come up with training programs that are industry driven. Training areas preliminary 

include management, technical, entrepreneurial and agri-business related subject. 

As many as 164 training programs and seminars were organized by SMEDA in FY 

2011-12. Around Five Thousand Four Hundred and Fifty Eight (5,458) participants 

directly benefited from these training programs and seminars. 

 

 SMEDA’s Legal Services Cell, through its helpdesks at all SMEDA regional offices, 

assists SMEs in resolving their legal issues. In this regard, SMEDA has set up a 

network of Third Party Facilitation Centers (TPFCs) across the country to provide 

expert legal advice and consultation to SMEs, members of chambers and commerce 

and trade associations. During FY 2011- 2012, a new TPFC was established at 

Lahore bringing the overall number of TPFCs to 04 in the country. To facilitate SMEs 

in terms of legal documentation, as many as 50 commercial contract templates were 

made available on SMEDA website. An Intellectual Property Organization (IPO) 

Desk has also been established at SMEDA head office to provide legal consultation 

to SMEs. 

 

 One of the major managerial issues faced by SMEs is managing their accounts. One 

of the initiatives in this regard has been the development of SMEDA Accounting 

Package (SMAP) that encourages SMEs in adopting cost effective accounting 

systems resulting in increased bankability. During FY 2011- 2012, as many as, 893 

SMEs installed SMAP across 153 cities in the country. A network of accounting and 

training service providers has also been established in 08 cities along with 

enhancing managerial capacity for financial management in SMEs. 

 

 SMEDA continues to facilitate its walk-in customers through its Help Desk located in 

the four provincial capitals and 20 regional business centers across the country. 

SMEDA also provides services for developing business development plans and pre 

feasibility studies. Following is a break-up of these services for the FY 2011-12 

 

 

 
 

 
 

Service Nos. 

Pre-feasibilities Developed 12 

Business Plans Developed 24 

SME Walk-ins Facilitated 2039 



 

 

 

ENGINEERING DEVELOPMENT BOARD (EDB) 
 

 
AUTOMOBILE INDUSTRY 
 
 Pakistan auto industry has shown impressive growth from 2006-07 to 2011-12 as 
reflected in the following table.              

   (Unit in Numbers) 

Source: PAMA & Industry,  
 
 
 Following table shows recent performance of the auto sector in terms of production.  
 

(Unit in Numbers) 

 2006-07 2007-08 2008-09 2009-10 2010-11 2011-12  

Cars 176,213 164,870 84,814 121,790 133,983 154,255 

Trucks 4,593 5,271 2,774 3,727 2,957 2,728 

Buses 1,053 1,160 707 716 577 692 

Jeeps & LCVs 22,970 23,047 17,216 16,940 20,025 21,455 

Tractors 54,504 54,383 59,684 72,989 72,261 48,886 

Motorcycles 839,224 1,058,109 976,842 1,380,184 1,533,862 1,554,610 

Products 2010-11 2011-12 %Age (-/+) 

Cars 133,983 154,255 15 

Trucks 2,957 2,728 -8 

Buses 577 692 20 

Jeeps & LCVs 20,025 21,455 7 

Tractors 72,261 48,886 -32 

Motorcycles 1,533,862 1,554,610 1 



 

 

        Source: PAMA & Industry 
 

 The auto sector recorded positive growth in Car segment, Buses, Jeeps/LCVs/ 
Pickups, and Motorcycles during FY 2011-12 as compared to same period of the 
preceding year. The production of cars has increased by 15% to 154,255 units from 
133,983 units during the current financial year over last year. Similarly, an increase of 
1% & 7 % was observed respectively in the production of Motorcycles and Jeeps/LCVs 
during 2011-12 as compared to FY 2010-11, while Trucks segment has registered 
negative growth of 8% and Bus segment shows positive growth of 20% during the same 
period. The tractors also showed negative trend and their production decreased by 32% 
as compared to the previous year.  
 
AUTO INDUSTRY DEVELOPMENT PROGRAMME (AIDP)  
 

 AIDP (2007-12) was approved by Government of Pakistan in November 2007 for 
the development of auto sector of PakistanThe recommendations of AIDP can be 
divided mainly into tariff and non tariff initiatives. The tariff portion included five years 
pre-defined tariff plan for CBUs, CKD kits and parts whereas the non tariff 
recommendations encompassed safety quality and environmental standards, human 
resource development, technology acquisition support scheme, productive asset 
investment incentive etc.  The sub-committees of Auto Industry Development 
Committee (AIDC) are working closely with the industry on various technical issues. 
Engineering Development Board has signed an MoU with National Highways and 
Motorway Police for provision of technical support in the establishment of Vehicle 
Fitness Certification (VFC) centers which will include all the facilities for the periodical 
testing of vehicles against the predefined standards in accordance with the international 
practice.   
 
 Owing to expiry of the first AIDP, AIDP-II (new AIDP) is being prepared in 
consultation with the public and private sector stakeholders keeping in view international 
market conditions and local industry scenario.  
 
SECTORAL INITIATIVES FOR EXPORT DEVELOPMENT 
 

  EDB is arranging senior expert's services from PUM (a Dutch organization 
providing Experts) for product quality improvement and international marketing skills. 
Following four sample cutlery industries were surveyed for carrying out sectoral 
analysis: 
 
  ─ M/S Pak Cutlery Consortium 
  ─ M/S Golden Industries 
  ─ M/S Kent Industries 
  ─ M/S Tariq Industries  
 
  In order to solve longstanding issue of quality raw material availability for the 
Cutlery & Surgical Instruments sector, EDB facilitated Peoples Steel Mills in negotiating 
a solution for establishing a Raw material bank at Wazirabad for timely availability of the 
same at their doorstep. The matter is being finalized and PSM is in the process of 
establishing a ware house at Wazirabad. 
 



 

 

 EDB has also initiated the matter for Training & Skill Development of Technical 
Workforce and Management Staff in the cutlery sector with TEVTA through the Centre 
Advisory Board (CAB). As per the requirement of the cutlery industry initial work for 
strengthening the Common Facilities of the Centre has been started.  
    
 Engineering Goods and Services Exporters Directory 2012: In order to project 
Engineering Image of Pakistan, EDB has initiated compilation of Engineering Goods & 
Services Exporters Directory of Pakistan. The directory shall have complete profiles of 
the Exporters and shall be circulated to Pakistan’s Foreign Missions, Foreign Chambers 
of Commerce and EDB’s International Support Partners in the potential markets. 
 

SECTOR DEVELOPMENT 

i)  Surgical Instruments Industry 

 Several measures including the followings have been taken by Engineering 
Development Board (EDB) during 2011-12 to reverse the impact of global financial 
crisis 2008 on the local surgical industry:  

- Fixation of Minimum Export Price (MEP) of 27 items.  

- Holding of workshops on PVD coating, passivation to improve the surface 
quality and rusting capacity of instruments.  

- Capacity building seminars on soft image management and quality 
improvement and CE Marking. 
  

 The surgical instruments industry has shown reasonable recovery during 2010-
11 during 2011-12 after a dip during 2008-09 and 2009-10.  
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ii)  Electric Fan Industry 

 The fan industry mainly clustered in Gujrat comprises of more than 2000 small 
and medium enterprises. A number of measures have been taken during 2011-12 and 
are in progress to facilitate the industry to produce domestic fans as per standards 
accepted internationally. The Fan Development Institute (FDI) is being updated with the 
cooperation of Pakistan Council for Science and Industrial Research (PCSIR).  The 
industry has witnessed an impressive growth trend in exports as shown below:     
 

 

 

 

 

 

 

 

 

 

iii) Exploring possibilities for utilization of Kalabagh Iron Ore Deposits 

 The Kalabagh iron ore deposit is the largest iron ore deposit in Pakistan located 
near Kalabagh. The proven reserves are around 350 million tones. In addition, the iron 
ore deposits in Makerwal range which are spread over 83 Km long belt up to Pezu 
district Bannu (PK) are estimated to be around 600 million tons. Iron (Fe) content 
varies between 32 to 38.6%. Kalabagh is considered to be a natural site for setting up 
of a steel mill by virtue of the fact that all necessary raw materials like dolomite, lime 
stone, clay etc are abundantly available in the same vicinity. It is estimated that local 
deposits of iron ore are sufficient for a steel mill of 1 million tons per annum capacity 
for around 100 years. The efforts made by EB since January 2011 to explore the 
possibilities for utilization of these huge deposits are as under:  

 Setting up of Pakistan Central Steel (Pvt) Ltd by AMLONG  

A Hong Kong based Chinese firm AMLONG whose officials were accompanying 
the Chinese Prime Minister during his visit to Pakistan in December last year has 
shown keen interest in setting up a steel mill of one million tons at Kalabagh 
based on local iron ore deposits. Upon a presentation of Ministry of Industries, 
the officials of AMLONG visited Makarwal/ Chichali iron ore deposits and 
expressed satisfaction on the iron ore deposits available at Kalabagh, the 
infrastructure and the proposed site for establishment of steel mill. AMLONG 
intend to relocate a steel mill from China having capacity of one million ton. They 
have incorporated a company with Securities Exchange Commission of Pakistan 
(SECP) with the name “Pakistan Central Steel (Pvt) Ltd.  Technical Group of 
AMLONG is likely to visit Pakistan shortly. 
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 POSCO & Al-Tawarqi Joint Venture 

Eying on the huge potential of growth of steel consumption in Pakistan POSCO 
has finally concluded a formal joint venture agreement with Tuwairiqi Steel Mills 
Limited (TSML) by investing US $ 15 million (around 1.27 billion PKR) in the DRI 
project of TSML. POSCO is keen on the forward and backward integration of the 
project by investing in the steel melting and mining sectors by increasing its 
shareholding in TSML up to the threshold level of 50%. The move will eventually 
result in huge foreign equity inflow to build a state-of-the art integrated steel 
complex in the country along with creation of tremendous employment 
opportunities. 

 
 



 

 

NATIONAL PRODUCTIVITY ORGANIZATION (NPO) 
 

 National Productivity Organization (NPO), Ministry of Industries, Government of 
Pakistan, Islamabad has launched productivity movement in the country with the 
objective to enhance productivity and quality in various economic sectors to promote 
socio-economic development of the country with special focus to rural areas. National 
Productivity Organization is the sole Government body undertaking productivity with 
quality initiatives in Pakistan. 

ACHIEVEMENTS (2011-12): 

 Up-graded and relocated Regional Office in Faisalabad and space acquired in 
Quetta, Mirpur (AJK) and Hub for establishment of New Regional Offices.  

 Establishment of Women Entrepreneurship Development System (WEDS) at 
Lahore is in progress after successful establishment of WEDS at Multan. 

 Acquired membership of IFC to conduct International Certified Business Edge 
(BE) training services for SME’s in Pakistan.  

 Signed MoU with Madina Institute of Leadership & Entrepreneurship (MILE), 
Madina, Saudi Arabia to share NPO expertise. 

 Produced NPO mini Documentary for increasing awareness about NPO and its 
initiatives.  

 Signed MoU with UET Peshawar to enhance productivity skills in Khyber 
Pakhtunkhwa. 

 

TRAINING SERVICES: 

1. ASIAN PRODUCTIVITY ORGANIZATION PROGRAMS 

 Successfully organized International Productivity Congress on APO’s 50th 
anniversary that was attended by more than 150 local and 20 foreign 
participants. 

 World Confederation of Productivity Science (WCPS) has awarded 5 fellowships 
(4 Pakistanis, 1 UNIDO Representative) on the recommendation of NPO. 

 During 2011-12 more than 63 persons attended APO’s 39 International training 
programs in 20 APO member countries funded by NPO/APO. 

 Conducted 6 International e-Learning (VC based) Training Programs attended by 
130 participants.  



 

 

 Arranged Technical Expert Services (TES) on Six Sigma Green Belt,  Six Sigma 
Black Belt, and Management Consultancy attended by 18, 9 and 21 participants 
consecutively.  

 Training Program on Food Safety Management System , ISO 22000: 2005  for 
Auditors/Lead Auditors was held at Lahore and attended by 12 international and 
11 local participants. 

 

2. NATIONAL TRAINING PROGRAMS 

 Trained over 2523 participants in 126 training programs. 

 Over 382 participants attended 28 web based e-Learning programs and 106 
persons are trained through three batches of Distance Learning Programs. 

 Capacity Building of 10 NPO staff members on Benchmarking for using CBS 
software. 

 Under Master Trainers Training program on Lean Management 30 trainers are 
trained.  

 10 Master trainers are trained for Factory Implementation of lean Practices. 

CONSULTANCY SERVICES:  

 TPM Implementation in Mughal Steel, Lahore 

 Consultancy Project for API 5L and API Q1 completed at Karachi 

 Consultancy Project initiated for ISO 17025 in Karachi 

 Establishment of Certification Body is in process 

 NPO is conducting 5S implementation project in ENGRO Fertilizer and have 
trained 30 Master Trainers under this project. 

 Consultancy on ISO 17025 with Global Environmental Lab is in progress. 

PRIME MINISTER QUALITY AWARD (PMQA) 

 More than 35 companies have applied for the Prime Minister Quality Award and 
Technical Committee is over viewing the progress of PMQA. 

 PMQA Assessment Plan and 6 members Assessor Teams are developed as per 
international norms.  

 Development of work book to facilitate assessors in the assessments. 

 Conflict resolution / Consent of Assessors and Applicants is performed. 



 

 

 PMQA Assessment is in process 

 45 persons are trained during PMQA Assessors Training Workshops  

 34 persons are trained during PMQA Application Development Workshop 

ENERGY & ENVIRONMENT MANAGEMENT 

 

 Conducted energy audits of 85 textile units under Energy Efficiency for Textile 
Sector Phase-II project. Identified up to 15% energy saving potential.  

 Conducted energy audits of 22 steel units under Energy Efficiency for Steel 
Sector project. Identified up to 25% energy saving potential. 

 Conducted Energy Efficiency Audits of Public Sector Buildings (Prime Minister 
Secretariat, 8 Blocks of Pak Secretariat and Peshawar University) for 
ENERCON. Up to 35% Energy saving potential is identified.  

 Developed an Industrial Sector Management Information system (MIS) for 
ENERCON by collecting energy consumption and production data of more than 
100 industries from 5 sectors i.e. Fertilizers, refineries, chemicals, food & 
beverages, and ceramics.  

 International Expert from PUM Netherlands was invited by NPO to take advice on 
optimal usage of energy/ Energy Efficiency in steel , textile and building sectors 
of Pakistan. 

 Conducted 2 Energy Efficiency trainings attended by 53 participants. 

 Imparted shop floor trainings in 107 energy audited units. 



 

 

BENCHMARKING SERVICES: 

 NPO carried out Benchmarking study for Cutlery, Fan and Surgical sectors with 
the help of UNIDO under its Trade Related Technical Assistance II (TRTA-II) 
program. The study will help to diagnose weak areas, benchmark current 
position, identify intervention & implementation and monitor & measure its 
impact. 

 

 



 

 

PAKISTAN INDUSTRIAL & TECHNICAL ASSISTANCE CENTRE (PITAC) 
 

The Government of Pakistan established Pakistan Industrial Technical Assistance 
Centre (PITAC) in 1962 with the merger of Industrial Research and Development 
Centre (IRDC) and Industrial Productivity Centre (IPC) as an Autonomous body under 
the administrative control of Ministry of Industries, Government of Pakistan and 
registered under the Societies Act 1860. 

Since its inception PITAC has been rendering Technical Assistance to industry by way 
of designing and manufacturing of Production Tooling Equipment, Prototyping, and 
rendering Training Services to Engineers, Supervisors and Technicians from variety of 
industries throughout the country.  

The present report provides the salient features of performance of PITAC for the Year 
2011 – 2012. In F.Y. 2011 - 2012, PITAC has continued to train unskilled workmen of 
SME’s and small-scale workshops (cottage) by the provision of Demand Driven 
Technical Courses resulting in better income and employment opportunities. In this way, 
PITAC has directly contributed towards Skill development for the SME’s and light 
engineering sector in accordance with the National Industrial Policy 2011 devised by 
Ministry of Industries, Government of Pakistan. In F.Y. 2011 - 2012, PITAC has also 
undergone a gradual change of improvement towards the Modernization and Up 
Gradation of its Workshop Facilities by instigation of the following commendable 
measures:  

 Concept Paper on “Capacity Building of PITAC” principally approved by CDWP on 

21st October 2011.  

 Project on “Revival of PITAC Foundry Shop” Administratively approved by Ministry 

of Industries and Planning Commission on 12th June 2012.  

 Project on “Enhancement of Training Capacity and its deliverability” Administratively 

approved by Ministry of Industries and Planning Commission on 12th June 2012.  

 Opening of Regional Office Quetta. 

 

OBJECTIVES 

Following are the main objectives of PITAC: 

 To Train and Upgrade the skills of Industrial and Management Personnel in the 

Technical Fields. 

 To assist and /or partake in the Design and Manufacturing of Jigs, Fixtures Gauges, 

Moulds, Dies, Tools for various industries. 

 To extend advisory services to industrial organisation, both public and private sector, 

to solve their in-plant production problems. 

 To help industries in improving quality of their products, increasing production, 

decreasing cost and extending the scope of indigenous manufacturing. 

 To disseminate modem technical knowledge to Industrial and Managerial Personnel 

through Seminars, Group Discussions, Workshops and Demonstrations. 

 To provide precious common facilities like Casting, Heat Treatment, Electroplating and 

Surface Treatment etc. to SME, who can’t afford to have such facilities at their premises. 

 



 

 

MANPOWER 

 The Present Strength of Employees till October 2011 in various categories is 300. In 

Technical Cadre 04 Managers are officiating against the post of Senior Managers, 16 Deputy 

Managers, 12 Foreman and 163 Technicians ranging from Assistant Foreman to Semi Skilled of 

different trades. The remaining 71 Personnel belong to different categories of Administrative 

Staff. 

OVERVIEW OF PERFORMANCE (2011 – 2012) 

1. Project on “Capacity Building of PITAC Lahore” 

Total Project Cost:   858.305 Million 

This project has been initiated to transform PITAC into a technical assistance centre 

operating and providing assistance at contemporary technology by acting as a Common 

Facility centre for local industry which lacks Reverse Engineering, Precision Machining, 

Surface Treatment & Texturing Facility, High Speed Machining, industrial automation & 

similar engineering facilities. 

Concept Paper of the stated project has been principally approved by Ministry of Industries in 

CDWP on 21st October 2011. 



 

 

 

2. Project on “Revival of PITAC Foundry Shop, Lahore” 

Total Project Cost:   32.493 Million 

This proposed project will facilitate PITAC in Up-gradation of existing infrastructure and 

addition of new facilities for the support and promotion of Training, Back up Support and 

Advisory services to SME’s in Foundry Sector. 

This will enable PITAC Foundry Shop to act as a Common Facility Centre for manufacturing of 

stable seasoned castings with dimensional accuracy with advanced testing facilities. PC – 1 

approved in DDWP Meeting held on 10th April 2012. Administratively approved by Ministry of 

Industries and Planning Commission on 12th June 2012. 

 

 

3. Project on “Enhancement of Training Capacity and deliverability of its services” 

Total Project Cost:   4.5 Million 

 

Industrial workers are being trained in the hi-tech laboratories of PITAC in Lahore 

 

The proposed Project will Up-grade the Existing Training Facilities in PITAC in order to 

improve the deliverance of the existing training courses to the industry and continue the 

provision of Quality Skilled and Trained Manpower in Computer Aided Technologies.  PC – 1 

approved in DDWP Meeting held on 10th April 2012. Administratively approved by Ministry of 

Industries and Planning Commission on 12th June 2012. 



 

 

 

4. After Care Program: “Project on Balancing and Modernization of Workshop Facilities 

at PITAC Lahore (JICA Phase - II)” 

The project on “Balancing & Modernization of Workshop Facilities at PITAC Lahore”                                  

(Computer Integrated Plastic Mold Making) (JICA Project Ph – II) was a Technology 

transfer project under the Project Type Technical Cooperation (PTTC) between 

Government of Japan / JICA & Government of Pakistan from 15th September 2002 – 

14th September 2006 with purpose that  

“Technical Capability of PITAC is upgraded to extend technical services in the field of 

Plastic Mold Technology” 

05 Year Post completions Performance Report along with the proposals to ensure the 

Long Term Sustainability of the Project is forwarded to Ministry of Industries on 20th 

July 2011 to take up the case for consideration in JICA after Care / Follow Up Program 

by the Government of Japan/JICA.  

Ministry forwarded the subjected report along with the proposals to DS Japan on 30th August 

2011 to take up the case with Government of Japan. 

 

5. OPENING OF REGIONAL OFFICE QUETTA 

In line with the policy of the Ministry of Industries and also with the consent of PITAC’s 

Governing Body, PITAC’s Management decided to open its Liaison office in Quetta, so 

the SME’s and light engineering sector from that region can also be benefitted with the 

Technological Back up Support, Advisory Services and Demand Driven Technical 

Courses from PITAC in accordance with the National Industrial Policy 2011 by Ministry 

of Industries, Government of Pakistan.  

Regional office Quetta will act as a bridge between light engineering sector of Quetta 

and Lahore Head Office, ensuring their access to a whole new horizon of Computer 

Integrated Design and Machining Facilities and also ensure the training of the 

engineers, managers, supervisors, technicians and workers to improve their capabilities 

and skills in modern Advanced CAD/CAM Technologies for better productivity and 

performance. 



 

 

 

UTILITY STORES CORPORATIONS (USC) 
 

 

 Utility Stores Corporation (USC) was established in July 1971 with basic 

objectives of protecting the real income of people by selling essential consumer items at 

prices lower than those prevailing in open market and act as a price moderator in the 

market and deterrent to profiteering, hoarding and black marketing by the private sector.  

 In addition to basic objective, Corporation is performing following special tasks:-  

 
a. Ramzan Relief Package every year. 

 
b. Special relief Package. 

 
c. Provision of relief goods in crisis. 

 
d. Provision of market intelligence 

 
MAJOR ACHIEVEMENTS 
 

 The USC has made the following major achievements during last year in the 

following fields. 
 



 

 

SALE ACHIEVED DURING THE LAST YEAR 2011-12  
 

 The Corporation is one of the largest Organizations under the control of Ministry 

of Industries having a network of 5700 Stores spread throughout the Country. The 

Corporation has achieved sale of Rs. Rs.63.530 Billion in the year 2010-11 & Rs. 

74.518 billion during the year 2011-12. The target achieved in terms of percentage 

worked out to be 99.36 percent.  

 

 

OPERATIONAL RESULTS  
 

 

 The Corporation has earned Net Profit Rs.913 million in 2010-11 and Rs. 601 

million 2011-12 (un-audited). 

 
 

PAYMENT OF TAXES  

 
The Corporation has paid Taxes amounting to Rs.5157 during 2011. 

 

 

RAMZAN RELIEF PACKAGE 2011 & 2012 

 
 The Corporation in compliance with the directive / decision of the Federal 

Cabinet has successfully conducted Ramzan Relief Packages 2011 & 2012 through 

which the Essential Commodities which includes Atta, Ghee/Oil, Dall Channa, Baisen, 

White Gram and Dates were sold on subsidized rates. Economic Relief of 2 Billion in 

Ramzan 2011 and Rs. 2.5 billion in Ramzan 2012 was availed by the consumers on 

the sale of the essential consumer’s items in each Ramzan Package. In addition, the 

Sugar was also sold on subsidized rate and the prices of about 800 items were also 

reduced through obtaining additional discount from the suppliers and by narrowing 

USC own margin.  

 

FLOOD RELIEF OPERATION 2011 
 

 The Corporation provided more than one million bags of dry ration consisting of 

essential commodities which include Atta, Ghee / Oil, Sugar, Rice Pulses, Dry Milk, 

Tea, Biscuit, Candles and Match Box, to various Agencies which include Emergency  

Relief Cell of the Cabinet, National Disaster Management Authorities, Ministry of Water 

and Power, Pakistan Bait-ul-Mall, Privatization Commission, Senate of Pakistan, Save 



 

 

the Flood Victims and other various Agencies for distribution among the Flood affected 

people.  

 
SINDH FLOOD RELIEF OPERATION 2011 
 

 The Corporation provided more than 500,000 bags of dry ration consisting of 

essential commodities which include Atta, Ghee / Oil, Sugar, Rice Pulses, Dry Milk, 

Tea, Biscuit, Candles and Match Box to National Disaster Management Authority 

(NDMA) and Pakistan Bait-ul-Mall (PBM). 

 

 


